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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  (this  "Lease")  made  this  1*\      day  of  CfouM/hT*f  ,  20o/,fe^en  Billie  Jean  Andros,  as  Lessor 

(whether  one  or  more),  whose  address  is:  1001  Brenner  Ct.  Arlington.  TX  76017.  anA  Carrizo  Oil  and  Gas,  Inc.,  whose  address  is  1000 
Louisiana,  Suite  1500,  Houston,  Texas,  77002,  called  Lessee,  does  witness  that: 

All  printed  portions  of  this  tense  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (includible  completion  of  blank  spaces)  were  prepared  jointly  by 
Lessor  and  Lessee. 

1 ,  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the 
following  described  land,  hereinafter  called  leased  premises: 

LOT  12R1  BLCOK  7  OF  THE  CREST  ADDITION,  SECOND  INSTALLMENT,  AN  ADDITION  TO  THE  CITY  OF  ARLINGTON, 
TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THE  REVISED  PLAT  THEREOF  RECORDE  IN  CABINET  A,  SLIDE  2024,  OF 
THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  county  of   Tarrant  ,  State  of  Texas,  containing  0-120454  gross  acres,  more  or  less  (including  any  interests  therein iwhich  Lessor  may  hereafter -acquire  by 
eSon  pTescriploTToTotherwise},  for  the  purpose  of  exp^^ 

subsVances  produced  in  association  therewith  (Including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  Includes  helmm. 

commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  ?f^re*da^8n?^"P?SS? 
SoWherea^ 

Lessor  aoreestc 'execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  Fo  the 

2  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  3  yearS  from  the  date  hereof,  and  for  as  long 
thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintain^ 

Lessee's  separator  facilities,  the  royalty  shall  be  25%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's         J "^^""^ 
Ssportatio'nfadliti^ 

price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  sim.largrade  and  gravity,  tb)  for  gas  (tncludingcanogheadgas) 
andall  other  substances  covered  herer*,  die  royalty  shall  be  25%  of. he  pmcee^ 

severance,  or  other  excise  !axes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Les  ee  ^1  have  the 
continuingrighttopurchase  such  production  at  the  prevailing  well  head  market  price  paid  for  production  of  si  mil  ar  quality  in  the  s^^ 

which  Leseecommencesitspurchaseshe^^ 

capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  arc  either  shut-,n  or  production  therefrom  is  not  being  sold  ^  L«s«,  a  ch 

or  reduction  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor  s 

SL^aS^MAererSn  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintainedby  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well 

Lessee's  failure  to  properly  pay  shutin  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shulhot  operate  to  termmate  this  lease. 

4  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  its  successors,  which  shall  be '  LeHss°^eP^ 
paymentsregardlessofchangesh^^ 

Lessor  or  to  the  deoository  by  deposit  In  the  US  Mails  In  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  last  address  known  to  Lessee jsnai 
cSSrw 

shaH  at  Lessee's  request  deliver  to  Lessee  a  proper  recordable  Instrument  naming  another  institution  as  depository  agent  to  receive  payments, 
shall,  at  Lessees  requesj  de^ 

if  all  oroduction  (whether  or  not  in  paying  quantities}  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  o  the  provisions  of  Paragraph  6 
JrIL r^tf  then  In  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shaH. ;^rthe,ess  remain  in  fora .Uessee 

commences  operands  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obteinlng  or  restoring prod uctan  «  £e  ^  "J^jJ^ 
□oo  ec I  herewKh  within  90  days  after  completion  of  operations  on  such  dry  hole  orwithin  90  days  after  such  cessation  of  all  production.  If  at  the  end  °f  tnepnmary  term,  or 

San™^^^^^^ 

consecutive  days  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as  there  s  production  in  paying 
^Sno^^^P^Sor  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quant. hes  hereunder  Lessee  shall Jdnn  such 

leased  Semises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  o  protect  the  leased  premises 
Sni^  Thereshallbenocovenanttodnllexploratorywellsoranyaddltionalwells 

except  as  exprB^ly  pro^^^^ 
oZertodoS^ 

The  uni  farmed  bysuch  pooling  foran  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  60  acres  p  us  a  maximum  acreage  ^f^^^^S 
welLrThoSontal completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  unit  may  be  fo  med  for  an  oil  we  I  or  gas  well 

For  the  ouraose  of  the  foreqoing  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropnate  governmental  author  iy  or  rr 

ratio c 1 00 000 cubic  feet  or  more  per  banel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or 
S^SlS™  S^tSK  teS  'horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  "^"toM"? 
Stent  2  tZ  pment  and  he  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interva  in  the  reservoir 
SS^?^SSSi  ««SS™n  exercising  Its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  he  ur,t  and  s  a  mg  the 

Suction  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shaN  be Hfoat  p o^rtlon  o  the  ota 
uSroS 

SffJKlSS.h*B  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  htm  ^  "^"J*  Jou,"ot^ 
Eton tc revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to Mhe weN 
spac^ 

aove rnmental  authority  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  uni  and  stating  the  effective  date  of  revision.  To 
E eE  any  p^of  STESd  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  whch  royal  hes  are 

may  terminate  the  unit  by  filing  of  record  a  written  declaralion  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross- 

^^"TlSor'owns  less  than  the  full  mineral  estate  in  all  or  any  r^riofthe  leased  premises,  the  roya^ 

any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full 
mineral  estate  in ^udj .part  J2^iP™S2eeliereiindBr  t»  B8»lBi«d,  devM  0r  olha«v.l»  tmnafened  in  Wholeorih  pert.  ^~  ^2*^"^ 
and  the  righLnd  ob"  gSns  of  the  parties  hereunder  shall  extend  to  their  respect 

Lessors  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee 
^^a^^Zto^een  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the 
^S^nS^^SSS^^M  the  notification  requiremenJcontained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  °f  any  person 


at  any  time  two  or  more  persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the 
depository,  either  jointly  or  separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of 
all  obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall 
not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this 
lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  In  this  lease 
then  held  ^s^^  ^  ^  ^  from  t]me  [q  ^  de|jver  tQ  LessQr  QJ  f||e  ^  record  g  WfiHen  of  ,hjs  |8ase  as  ,0  a  m  or  undivided  interest  in  all  or  any 
portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  witfi  respect  to  the  interest 
so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be 
proportionately  reduced  In  accordance  with  the  net  acreage  interest  retained  hereunder. 

10  Lessor  hereby  agrees  that,  in  the  event  Lessee  deems  it  necessary  to  seek  a  variance,  waiver  or  other  relief  from  any  laws,  rules,  regulations  or 
orders  (which  for  purposes  of  this  paragraph  shall  include  any  ordinance)  or  other  such  authority  exercised  by  (i.)  the  Cityof  Arlington,  including  but  not  limited  to  the 
well  setback  distance  for  gas  drilling  and  production,  or  (ii.)  by  any  other  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall  engage  in  reasonable 
acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  relief.  In  the  event  Lessee  is  required  by 
such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance,  waiver  or  other  relief,  Lessor  grants  to  Lessee  and  agrees  that  Lessee  s 
leasehold  estate  acquired  hereunder  includes  the  right  to  utilize  this  lease  as  Lessor's  consent  and  ratification  of  any  subsequent  vanance,  waiver  or  other  relief 
Lessee  seeks,  without  the  necessity  of  Lessee  obtaining  any  additional  or  subsequent  consents  from  Lessor.  Lessor  furthermore  agrees  not  to  execute  documents 
or  instruments  or  engage  in  acts  that  would  diminish  or  adversely  affect  the  relief  Lessee  is  seeking. 

1 1  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 
authority  having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas.  and  other  substances  covered  hereby.  When  dnlling 
reworking  production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits  equipment, 
services  material  water  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  stnke  or  labor 
disputes'  or  by  Inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasersor  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  no 
reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall 
be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so 

prevented,  ^^^gg^^LgggQ,  during  the  prjmary  term  0f  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to 
purchase  from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease 
becoming  effective  upon  expiration  of  this  lease.  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  In  the  notice  the  name  and  address  of 
the  offeror  the  price  offered  and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and 
preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  In 

0ffSr"  13  No  litigation  shall  be  initialed  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 
Lessee  written  notice  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is 
litigated  and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is 
given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so.  „Mmanl 

14  Lessee  shall  not  conduct  any  surface  operations  upon  any  part  of  the  surface  of  the  lease  premises.  Lessee  shall  however  have  asub-surface  easement 
to  horizontally  drill  under  the  surface  of  the  lease  premises.  Notwithstanding  anything  contained  herein  to  the  contrary.  Lessee  shall  have  the  right  to  conduct  seismic 
operations  but  only  by  virtue  of  the  vibroseis-method.  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  upon,  improvements,  vegetation  and  game  habitat  on 
the  lease  premises  Lessee  shall  pay  for  all  damages  related  to  seismic  operations.  Other  than  seismic  operations,  by  execution  of  this  Lease.  Lessee  does  not  otherwise 
obtain  the  right  to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises. 

15  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any 
taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option  Lessee  shall  be  subrogated  to  the i  nghts i  of  the 
party  owhom "payment  is  made,  and,  inaddition  to  Its  otherrights,  may  reimburse  itself  °utofanyroyaltiesorshut-n  royalty 

the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-m  royalties  hereunder,  without 
interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved.  mnir!1.0 

16  This  Lease  may  be  executed  in  any  number  of  counterparts,  no  one  of  which  needs  to  be  executed  by  all  Parties,  or  this  Lease  may  be  ratified  by  separate 
written  instrument  specifically  referring  hereto,  and  it  shall  be  binding  upon  all  Parties  who  executed  a  counterpart  or  ratification  instrument  with  the  same  force  and  effect, 
with  each  separate  counterpart  or  ratification  instrument  deemed  to  be  one  and  same  original  Lease. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Billte  Jean  Andros 


LESSOR: 


Name:  /?  / // Zf  &  £  a/  A  4/  P  $P  ^ 

(Individually  and  in  all  Capacities  for  the  above  described  Land)  s 


Name:   _  

(Individually  and  in  all  Capacities  for  the  above  described  Land) 


Title:  e^fOf 


Title: 


STATE  OF  TEXAS 

COUNTY  OF     /tfiUUV/T  .  ^ 

Beforeme,theundcrSignedauth0rity,on^  ffarf&S  -^^^j^SS^S^Z 

is  subscribedto  the  forgoing  instrument,  and  acknowledgedto  me  that  he/she  executed  thesame  for  the  purpose  and  considerate  therein  expressedand  in  the 

capacity  therein  stated.  ./  jfo  -^^f 

Given  under  my  hand  and  seal  of  office  thisg^  day  of  <^J^lUi£^V^h 


My  commission  expires: 


STATE  OF  TEXAS 


fW^h-,  TIFFANY  NICOLE  JOHNSON 
Notary  Public,  State  of  Texas 
%#}.)^J*$      My  Commission  Expires 
May  26,  2010 


COUNTY  OF 


Beforeme^theundersignedauthority.onthisdaypersonallyappcared   fcnowntometo  be mepersonwhosenameis 

subscribed  to  the  forgoing  instrument,  and  acknowledgedto  me  that  he/she  executed  the  same  and  for  the  purpose  and  consideniton  therein  expressed  and  in  the 
capacity  therein  stated. 


Given  under  my  hand  and  seal  of  office  this 


.day  of. 


_,200 


Notary  Public,  State  of  Texas 


Notary's  printed  name 


My  commission  expires: 


